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Introduction to This Appendix 

This appendix accompanies the primary report entitled, The Impact of Data Centers on the State and 

Local Economies of Virginia, January 2020 prepared for the Northern Virginia Technology Council by 

Mangum Economics. It provides detailed information supporting select sections of the primary report. 

Context for the information provided here is found in the primary report. 

Introduction to Data Centers in Virginia 

The Upward Trend in Virginia’s Data Center Industry 

Appendix Figure 1 shows the trend in private sector statewide data center employment from 2001 

through 2018. Data center employment in Virginia generally declined between 2004 and 2012, but it has 

since escalated rapidly to 14,644 jobs in 2018. That change to the uptrend in employment coincides with 

the year that Virginia significantly revised its data center incentive to make it more competitive with 

other states in attracting data centers. 

 

Appendix Figure 1.  Data Center Private Sector Employment – 2001 to 20181 

 
 

 

                                                             
1 Data Source: Virginia Economic Development Partnership. 
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The High-Performance Data Center Industry in Virginia 

One of the key characteristics of the data center industry is that it is extremely capital-intensive (a high 

capital to labor ratio). The industry employs a relatively small number of highly skilled and highly paid 

people to operate and maintain a very large amount of very expensive equipment. Therefore, it is useful 

to also look at trends in private sector average annual wages in the industry. 

 

Appendix Figure 2 illustrates how the data center industry pays much higher than average wages and 

how those wages have grown rapidly over time. Between 2001 and 2018 the average annual private 

sector wage in the data center industry in Virginia grew from $61,310 to $126,050 – a 106 percent 

increase. In comparison, over the same period average private wages across all industries in Virginia 

went from $36,525 to $57,846 – an increase of 58 percent. In other words, over the 18-year period, the 

average private sector employee of a Virginia data center saw their gross income go up almost twice as 

fast as the average private sector employee in Virginia. 

 

Appendix Figure 2.  Trends in Average Annual Private Sector Wage in Virginia – 2001 to 20182 

 
 

Moreover, as significant as that difference in wage growth was at the state level, it was even greater in 

some regions of the Commonwealth. Appendix Figure 3 provides a regional breakdown of private sector 

wage growth in the data center industry between 2001 and 2018 relative to private sector wage growth 

                                                             
2 Data Sources: Virginia Economic Development Partnership and the U.S. Bureau of Labor Statistics. 
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across all industries. As these data show, that differential was greatest in Southern Virginia and 

Southwest Virginia, two regions of the state that have seen severe disruptions to their traditional 

industry base (e.g., furniture manufacturing and coal mining) and are very much in need of the 

economic evolution that the data center industry can provide. 

 

Appendix Figure 3.  Regional Growth in Average Private Sector Annual Wage – 2001 to 20183 

 
 

This combination of steadily rising employment and rapidly rising wages make the data center industry 

one of Virginia’s most high-performance industries and an important (and growing) contributor to a 

strong and robust state economy. Moreover, in a state such as Virginia where roughly two-thirds of 

state revenue comes from personal income tax, high growth/high wage industries such as the data 

center industry also play a disproportionate role in ensuring the state’s fiscal health.  

  

                                                             
3 Data Sources: Virginia Economic Development Partnership and the U.S. Bureau of Labor Statistics. 
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Methodology: Impact of Data Centers on State and Local Economies 

To empirically evaluate the statewide and regional economic impact attributable to the data center 

industry, we employ a commonly used regional economic impact model called IMPLAN Pro.4 The 

IMPLAN model is one of the most commonly used economic impact simulation models in the U.S., and 

in Virginia is used by GMU’s Center for Regional Analysis, UVA’s Weldon Cooper Center, the Virginia 

Department of Planning and Budget, the Virginia Employment Commission, and other state agencies 

and research institutes. Like all economic impact models, the IMPLAN model uses economic multipliers 

to quantify economic impact. 

 

Economic multipliers measure the ripple effects that an expenditure generates as it makes its way 

through the economy. For example, as when a data center purchases goods and services – or when 

employees and contractors hired by the facility use their salaries and wages to make household 

purchases – thereby generating income for someone else, which is in turn spent, thereby becoming 

income for yet someone else, and so on, and so on. Through this process, one dollar in expenditures 

generates multiple dollars of income. The mathematical relationship between the initial expenditure 

and the total income generated is the economic multiplier.  

 

One of the primary advantages of the IMPLAN model is that it uses regional and national economic data 

to construct region-specific and industry-specific economic multipliers, which are then further adjusted 

to reflect anticipated actual spending patterns within the specific geographic study area that is being 

evaluated. In addition, for purposes of this analysis we have further customized the IMPLAN model to 

ensure that the specific model specifications we use reflect the actual conditions within Virginia's data 

center industry as closely as possible.  

 

In our analysis, these impact estimates are divided into three categories: 

• First round direct impact measures the direct economic contribution that data centers make to 

their state or regional economy (e.g., own employment, wages paid, and locally purchased 

goods and services).  

• Second round indirect and induced impact measures the economic ripple effects of this direct 

economic contribution in terms of associated business-to-business and household-to-business 

transactions.  

o Business-to-business transactions refer to the own employment, wages paid, goods and 

services purchased locally by suppliers of the data center industry. These transactions 

are generally included in the operations category listed in each table under second 

round indirect and induced impact.  

                                                             
4 IMPLAN Pro is produced by IMPLAN Group, LLC. The IMPLAN model is the widely used for economic impact analyses. 
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However, because of the significant impact of data center construction we also provide 

a separate breakout for this category of business-to-business transactions. The data 

used to generate this estimate are derived from Virginia Economic Development 

Partnership data center announcements for 2018. It should be emphasized that, unlike 

ongoing data center operations, construction is episodic and the estimates provided in 

this report capture the impact of the single slice in time represented by the 2018 

announcements. In addition, although the Virginia Economic Development Partnership 

announcement data are the only available statewide source for this information, they 

are not necessarily all-inclusive and may actually understate the actual economic impact 

of data center construction.  

Similarly, because of the significant impact of employer funded healthcare expenditures 

we also provide a separate breakout for this category of business-to-business 

transactions.  

o Household-to-business transactions refer to the groceries, rent, and other local 

household purchases made by data center employees and are included in the 

operations category listed in each table under second round indirect and induced 

impact.  

• Total impact is simply the sum of the first round direct and second round indirect and induced 

impacts.  

 

These categories of impact are then further defined in terms of employment (the jobs that are created), 

labor income (the wages and benefits associated with those jobs), and economic output (the total 

amount of economic activity that is created in the economy).  

Incentives Vary Among States 

Appendix Table 1 provides additional details on the data center incentives offered by each state.5 Links are 

provided to authoritative sources in each state, to assist reviewing the details for any state of interest. 

The most obvious take away from this lengthy table is that although the majority of states in the U.S. 

have enacted data center tax incentives, there is remarkable variation in the exact specifications and 

requirements to secure the incentive in each state. The laws are lengthy legal documents and more 

complex than the table can accommodate. Therefore, the table should only be considered as an initial 

aid to learning about the state tax incentives. Readers will need to consult the details of the incentive in 

any state of interest. 

 

                                                             
5 States that only offer general business incentives for which data centers could qualify for are not included in this list. 
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Appendix Table 1:  State Incentives Specifically for Data Centers 

State 

Year 
Enacted 

or 
Revised 

Latest Version of Incentive Minimum Jobs 
Minimum 

Investment 

Alabama6 

2012 – 

extended 

for five 

years in 

2018 

Alabama Data Processing Center 
Economic Incentive Act of 2012: 
Abatement of state sales and use taxes 
and local non-educational sales and 
use taxes for construction and data 
center equipment for 10-30 years 
depending on investment level. 
Abatement of non-educational portion 
of property tax. 
Also passed incentives for high tech 
projects. 

20 new jobs in each 
category, paying at 
least $40,000 
annually. 

10 year 
exemption: 
Up to $200 
million within 10 
years; 
20 year 
exemption:  
$200-$400 
million within 10 
years; 
30 year 
exemption: 
>$400 million 
within 20 years 

Arizona7 2013 

Transaction privilege (sales) and use 
tax exemption at state and local levels 
on equipment for up to 10 years (20 
years if qualified as Sustainable 
Redevelopment Project).  

n/a 

$50 million 
within 5 years in 
the 2 largest 
counties; 
$25 million 
within 5 years in 
the other 
counties 

Florida8 2017 

Sales and use tax exemption on 

infrastructure, equipment, personal 

property, software, and electricity 

used for new facilities with total critical 

IT load of 15MW or higher and at least 

1MW or higher dedicated power 

capacity (IT load) for each tenant. 

none $150 million 

Georgia9 2018 

Sales and use tax exemption for single-
tenant data centers or clients on 
purchase of data center equipment 
and software.  

none 
$15 million in 
any year 

                                                             
6 Data Processing Center Economic Incentive Act. Alabama Taxes and Incentives and HB 494, Data Processing 
Centers 2018  
7 Arizona Commerce Authority. Computer Data Center Program 
8 Florida House of Representatives. HB 7109, 2017 Legislature 
9 Georgia Rules and Regulations. Rule 560-12-2-.107. Computer Equipment and Amendment to Code Section 48-8-3 of the Official 
Code of Georgia Annotated 

http://www.dekalbeda.com/images/PDFs/Alabama-Taxes-and-Incentives.pdf
http://arc-sos.state.al.us/PAC/SOSACPDF.001/A0012753.PDF
http://arc-sos.state.al.us/PAC/SOSACPDF.001/A0012753.PDF
https://d35uq38u77mscr.cloudfront.net/media/1484355/AZComputerDataCenter.pdf
http://www.flsenate.gov/Session/Bill/2017/7109/BillText/er/PDF
http://rules.sos.ga.gov/GAC/560-12-2-.107
http://www.legis.ga.gov/Legislation/20172018/178913.pdf
http://www.legis.ga.gov/Legislation/20172018/178913.pdf
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State 

Year 
Enacted 

or 
Revised 

Latest Version of Incentive Minimum Jobs 
Minimum 

Investment 

Tiered sales and use tax exemption on 
equipment used in colocation high-
tech data centers. 

none 

Over 7 years: 
$250 million in 
counties with 
more than 
50,000 people; 
$150 million in 
counties with 
30,000 to 
50,000 people; 
$100 million in 
counties with 
less than 30,000 
people 

Illinois10 2019 

State and local sales and use tax 

exemption on qualified tangible 

personal property inside the facilities 

(i.e. computer equipment, software, 

cooling and heating equipment, 

storage racks, building materials in 

data center) for 20 years. 

 

Employment tax credit equal to 20% of 

wages paid to construction contractor 

employees if data center located in 

underserved area. 

20 full-time 

employees within a 

five-year period with 

wages equal or 

greater than 120% of 

median county wage 

Minimum of 

$250 million 

within a five-

year period; 

building must be 

carbon neutral 

or green 

                                                             
10 Illinois Senate Bill 1591 

http://www.ilga.gov/legislation/101/SB/PDF/10100SB1591eng.pdf
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State 

Year 
Enacted 

or 
Revised 

Latest Version of Incentive Minimum Jobs 
Minimum 

Investment 

Indiana11 2019 

Local property tax exemptions may be 

offered for equipment for agreed upon 

period of time. 

 

State sales and use tax exemption on 

data center equipment (i.e. computer 

equipment, software, cooling / heating 

equipment) and electricity. 

125% of average 

county wage 

At least $25 

million if 

population < 

50,000 

$100 million if 

population 

50,000-100,000. 

$150 million if 

population 

>100,000 

All investments 

to be made 

within 5 years; 

exemption for 

up to 25 years 

unless 

investment 

>$750 million, 

then exemption 

up to 50 years 

 

Iowa12 2009 

50 or 100% refund on sales and use 
taxes paid on equipment and 
electricity based on level of 
investment. 
State has no property tax on 
equipment. 

none 

100% refund: 
$200 million in 6 
years, 5,000sf 
building. 
50% refund: 
<$200 million 

Kentucky13 2009 

Refund of sales and use taxes paid on 
purchase and operation of equipment. 
General state incentives with lower 
investment limits exist for smaller scale 
data centers. 

none $100 million 

                                                             
11 Indiana Code. Enterprise information technology equipment. (IC 6-1.1-10-44) and Indiana General Assembly 2019 Indiana 
House Bill 1405  
12 Iowa Streamlined Sales and Use Tax Act 423.3 and Iowa Economic Development Data Center Fact Sheet 
13 Kentucky Legislature. Sales and Use Tax Refund, 139.534 

https://iga.in.gov/legislative/laws/2017/ic/titles/006#6-1.1-10-44
http://iga.in.gov/legislative/2019/bills/house/1405/#document-73806905
http://iga.in.gov/legislative/2019/bills/house/1405/#document-73806905
https://www.legis.iowa.gov/docs/code/423.3.pdf
https://www.iowaeconomicdevelopment.com/userdocs/media/FS_DataCenter.pdf
https://apps.legislature.ky.gov/law/statutes/statute.aspx?id=28918
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State 

Year 
Enacted 

or 
Revised 

Latest Version of Incentive Minimum Jobs 
Minimum 

Investment 

Michigan14 2015 

Sales and use tax exemption on data 

center equipment, software, 

construction materials and certain 

power equipment from 2016 

potentially* through 2035. 

 

Up to 50% exemption from some 

property taxes at local level for new 

data centers. 

To extend the 

exemption past 

January 1, 2022, the 

data center industry in 

Michigan as a whole 

must add 400 new 

jobs by 2022, and a 

total of 1,000 new 

jobs by 2026. 

none 

Minnesota15 2012 

Sales tax exemption for 20 years on 

equipment, energy use, and software. 

No personal property tax on 

equipment 

none 

$30 million 
investment in 
four years on 
25,000 sq. ft 

Mississippi16 2010 

Sales tax exemption on computing 

equipment (new and replacement), 

software, and construction materials. 

50 new jobs paying 
150% of the average 
state wage 

$50 million 

Missouri17 2015 

State and local sales tax exemption on 

utilities, machinery, equipment, and 

construction materials for a max. 

amount of 10 years (existing) or 15 

years (new facility). 

Existing facility: 

5 new jobs within 2 

years 

New facility:  

10 new jobs within 

three years 

Both require average 

wages of at least 

150% of county 

average 

Existing facility: 

$5 million within 

one year 

New facility: 

$25 million 

within 3 years 

Montana18 2017 

Data center facilities of at least 
300,000 square feet classified as Class 
seventeen properties are taxed at 0.9 
percent of their market value, for a 
period of 15 years from the start of 
construction. 
Montana also has no state sales tax. 

none 
$150 million in 
land and 
infrastructure 

                                                             
14 State of Michigan Department of Treasury. Notice Regarding Data Center Exemption 
15 Minnesota Employment & Economic Development - Data Center Sales Tax Incentive and Minnesota Statues 297A.68, Subd. 
42 – Qualified Data Centers. 
16 Mississippi Incentives. Data Centers and House Bill 1701, 2010 Regular Session. 
17 Data Storage Center Exemption Guidelines. Missouri Department of Economic Development 
18 Montana SB 359. Property Tax Incentives for Qualified Data Centers. 

https://www.michigan.gov/documents/taxes/Data_center_exemption_notice_513912_7.pdf
https://mn.gov/deed/business/financing-business/tax-credits/data-center-credit/
https://www.revisor.mn.gov/statutes/cite/297A.68#stat.297A.68.42
https://www.revisor.mn.gov/statutes/cite/297A.68#stat.297A.68.42
https://d71ad12c3ec51c77ff3d-a5f8631cb8ff4476a529cdcf2eaaa70e.ssl.cf5.rackcdn.com/2015/03/Mississippi-Incentives-Data-Centers.pdf
http://www.dfa.ms.gov/media/8182/hb-1701_2010-rls.pdf
https://ded.mo.gov/sites/default/files/program/instructions/Data%20Storage%20Center%20Guidelines.pdf
https://leg.mt.gov/bills/2017/BillPdf/SB0359.pdf
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State 

Year 
Enacted 

or 
Revised 

Latest Version of Incentive Minimum Jobs 
Minimum 

Investment 

Nebraska19 2012 

A complex tiered scheme of incentives 
including a sales tax refund and 
investment and compensation credits 
tied to job creation and investment 
levels. 
Property tax exemption for a period of 
up to 10 years. 

30 new jobs paying 
60% of the average 
state wage. 

Lowest tier: 
$3 million 
Large data 
center tier: 
$200 million 

Nevada20 2015 

Partial property tax reduction of up to 

75% and reduction of sales and use tax 

on purchase of eligible machinery and 

equipment to 2% (equals a near 75% 

reduction in most jurisdictions). For 10 

or 20 years. 

10 year reduction: 

10 new jobs paying 

average state wage, 

created within five 

years and maintained 

for 10 years. 

20 year reduction: 

50 jobs, maintained 

for 20 years 

10 year 

reduction: $25 

million 

20 year 

reduction: 

$100 million. 

New Mexico21 2011 
Receipts from web hosting service may 
be deducted from gross receipts. 

none none 

New York22 2000 

Sales and compensating use tax 

exemption on data center equipment, 

software, cooling and power 

equipment and select services 

provided for high-security facilities 

offering uninterrupted access and 

continuous traffic management for 

web pages. 

none none 

North 

Carolina23 
2015 

Sales tax exemption for data center 

equipment and electricity for use at a 

qualifying data center.  

Must meet wage and 
health insurance 
requirements that are 
recalculated annually 

$75 million 

North 

Dakota24 
2015 

Sales tax exemption on equipment and 

software for the first four data centers 

of 16,000 sq. ft. approved by the state 

before 2020. This incentive is no longer 

active because it has already been 

granted to the maximum number of 

recipients. 

10 new jobs with 

averages wages of at 

least 150% of county 

average within three 

years 

$25 million 

(within three 

years) 

                                                             
19 Nebraska Advantage Act LB 312 Statutes and Tier Details. 
20 Data Center Tax Abatement SB 170 - Nevada Electronic Legislative Information System. 
21 New Mexico Statutes. Gross Receipts Tax. Section 7-9-56.2.   
22 New York Sales and Use Tax Exemption for Operators of Internet Data Centers. TSB-M-00(7)S. 
23 North Carolina Data Center Sales and Use Tax Exemptions. 
24 Sales Tax Summary (Chapter 57-39.2). North Dakota Office of State Tax Commissioner and North Dakota 2019/20 Tax 
Incentives for Businesses. 

http://www.revenue.nebraska.gov/incentiv/statutes/312stats.html
https://www.nebraskalegislature.gov/laws/statutes.php?statute=77-5725
https://www.leg.state.nv.us/App/NELIS/REL/78th2015/Bill/1539/Text
https://laws.nmonesource.com/w/nmos/Chapter-7-NMSA-1978#!b/7-9-56.2
https://www.tax.ny.gov/pdf/memos/sales/m00_7s.pdf
https://files.nc.gov/ncdor/documents/important-notices/impnotice121515_datacenter.pdf
http://www.legis.nd.gov/cencode/t57c39-2.pdf
https://www.nd.gov/tax/data/upfiles/media/2019-tax-incentives-for-businesses-web.pdf?20191007093441
https://www.nd.gov/tax/data/upfiles/media/2019-tax-incentives-for-businesses-web.pdf?20191007093441
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State 

Year 
Enacted 

or 
Revised 

Latest Version of Incentive Minimum Jobs 
Minimum 

Investment 

Ohio25 2013 

Partial or full sales-tax exemption on 

the purchase of eligible data center 

equipment. No personal property tax 

in the state. 

At least $1.5 million 

per year in payroll for 

3 years 

$100 million 

investment 

within 3 years 

Oklahoma26 1993 

Sales tax exemption on computer 

equipment used by establishments 

with 80% annual gross revenue from 

outside of the state. 

none none 

Oregon27 2015 
Exemption from property tax law’s 
central assessment structure. State has 
no sales tax. 

none 

Tangible 
property of all of 
company’s data 
centers in state 
is at least $200 
million 

Pennsylvania28 2019 
Sales and use tax exemption on data 

center equipment.  

$1 million in annual 

employee 

compensation 

$35 million if 

county 

population 

<250,000; 

$60 million if 

county 

population 

>250,000 

Investments to 

be made within 

four years. 

South 
Carolina29 

2012 
Sales and use tax exemption on 
purchases including data center 
equipment, software, and electricity. 

25 new jobs paying 
150% of the average 
wage 

$50 million 
investment 
within 5 years 

Tennessee30 2016 

Sales tax exemption for computer, 

software, peripheral devices, cooling 

equipment, and backup power 

infrastructure. Plus a reduced 

electricity tax rate set at 1.5%. 

15 new full-time 
permanent jobs 
paying at least 150% 
of the average state 
wage with minimal 
health care. 

$100 million 
within three 
years 
(extensions 
possible) 

                                                             
25 Ohio Administrative Code. Data Center Sales and Use Tax Exemption – 122.175 and Ohio Department of Taxation Personal 
Property Tax Phase Out. 
26 Oklahoma Business Incentives and Tax Guide.  
27 Oregon Revised Statutes 308.519. 
28 General Assembly of Pennsylvania, House Bill 1088, Session of 2019.  
29 South Carolina Tax Incentives for Economic Development. SC Department of Revenue.  
30 Changes in Requirements for a Qualified Data Center. Tennessee Department of Revenue, July 2016. 

http://codes.ohio.gov/orc/122.175
https://www.tax.ohio.gov/Government/phaseout.aspx
https://www.tax.ohio.gov/Government/phaseout.aspx
https://stateofsuccess.com/wp-content/uploads/sites/2/2018/11/Oklahoma-Business-Incentives-and-Tax-Guide.pdf
https://www.oregonlaws.org/ors/308.519
https://www.legis.state.pa.us/CFDOCS/Legis/PN/Public/btCheck.cfm?txtType=PDF&sessYr=2019&sessInd=0&billBody=H&billTyp=B&billNbr=1088&pn=1322
https://dor.sc.gov/resources-site/lawandpolicy/Documents/SC_TIED_7.pdf
https://www.tn.gov/content/dam/tn/revenue/documents/notices/sales/sales16-06.pdf
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State 

Year 
Enacted 

or 
Revised 

Latest Version of Incentive Minimum Jobs 
Minimum 

Investment 

Texas31 2015 

State sales and use tax exemption on 
purchases including data center 
equipment, software, and electricity 
for 10-20 years depending on 
investment level. 

10-15 year exemption: 
20 jobs  
20-year exemption: 
40 jobs 
Both require at least 
120% of the average 
local wage 

10-year 
exemption: 
$200-250 
million, 100,000 
sf within 5 
years; 
15-year 
exemption: 
>$250 million; 
20-year 
exemption: >500 
million and 
250,000 sf 
facility. 

Utah32 2016 

Sales tax exemption for data center 
machinery, equipment and 
replacement parts with one year or 
more of economic life. 

none none 

Virginia33 2018 

Sales and use tax exemption on data 
center equipment, software, cooling 
and power equipment.  

50 jobs paying 150 
percent of average 
local wage. 
(25 jobs in rural or 
high unemployment 
areas). 

$150 million 

Data center computer equipment and 
peripherals have a special classification 
allowing for special method of 
valuation by localities for personal 
property tax valuation. 

none none 

Washington34 2015 

Sales and use tax exemption in rural 

counties only for server equipment 

and labor to install in an eligible data 

center as well as power infrastructure, 

and labor and services to construct, 

install, repair, alter, or improve eligible 

power infrastructure and survey 

building. 

none 
100,000 sq. ft. 
building 

                                                             
31 Texas Statutes. Property Used in Certain Data Centers. Sec. 151.359 and State Sales Tax Exemption, Texas Comptroller. 
32 Utah Code Section 59-12-104. Sales and Use Tax Exemptions. 
33 Virginia Data Center Sales and Use Tax Exemption and Virginia Acts of Assembly – 2018 Session, Chapter 292. Approved March 
9, 2018. 
34 Washington State Department of Revenue Tax Incentives Overview.  

https://statutes.capitol.texas.gov/Docs/TX/htm/TX.151.htm#151.359
https://comptroller.texas.gov/taxes/data-centers/
https://le.utah.gov/xcode/Title59/Chapter12/C59-12-S104_2018050820180508.pdf
https://www.vedp.org/sites/default/files/2018-05/Data%20Center%20Sales%20and%20Use%20Tax.pdf
https://lis.virginia.gov/cgi-bin/legp604.exe?181+ful+CHAP0292+pdf
https://dor.wa.gov/sites/default/files/legacy/Docs/Pubs/Incentives/TaxIncentivesOverview_web.pdf
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State 

Year 
Enacted 

or 
Revised 

Latest Version of Incentive Minimum Jobs 
Minimum 

Investment 

West Virginia35 2009 

Sales and use tax exemption for data 

center equipment, software, and 

construction costs. 

Personal property (equipment and 

tangible personal property) valued at 

5% of original cost. 

none none 

Wisconsin36 1999 
Property tax exemption on computer 
equipment. 

none none 

Wyoming37 2011 

Sales and use tax exemption on data 
center equipment purchases. Cooling 
and power equipment also eligible for 
exemption with $50 million investment 
threshold. 
Data Center Permit Exemption for 

mega data center. 

Managed Data Center Cost Reduction 

Program – grant of up to $2.25 million 

to reimburse utility expenses for 

power/broadband over 3 years; tied to 

investment, job creation and wage 

levels. 

Managed Data Center 
Cost Reduction 
Program: 
Business must create 
a match of at least 
125% of the grant 
amount in payroll (at 
least 50% of match) 
and capital 
expenditure. Payroll 
to be greater than 
150% of the county’s 
median wage. 

Sales and use 
tax exemption: 
$5 million in 
infrastructure 
plus at least $2 
million in data 
center 
equipment in 
one year 
 
$50 million in 
infrastructure 
plus at least $2 
million in 
equipment 

 

 

 

                                                             
35 West Virginia Code §11-15-9 Sales and Use Tax Exemptions and High-Technology Valuation Act (Data Centers). 
36 Wisconsin State Legislature. Property Exemptions 70.11(39) and Guide to Wisconsin Assessment of Personal Property 
Located at But Not Owned by a Manufacturer. 
37 Wyoming Business Council. Built for Data Centers. 

http://www.wvlegislature.gov/WVCODE/ChapterEntire.cfm?chap=11&art=15&section=9#15
https://westvirginia.gov/wv-incentives/
https://docs.legis.wisconsin.gov/statutes/statutes/70/11/39
http://www.zillionforms.com/2006/P61792.PDF
http://www.zillionforms.com/2006/P61792.PDF
http://wyomingbusiness.org/documentlibrary/wbc/wbc_datacenters_profile_092915.pdf

